
 monthly            our
payment     after  1 year   after  3 years    after  5 years   after  10 years   after  15 years       return

   $ 400 4,800 14,400 24,000 48,000 72,000                       $ 0 

   $ 500 6,000 18,000 30,000 60,000 90,000                       $ 0 

   $ 600 7,200 21,600 36,000 72,000 108,000                       $ 0 

   $ 700 8,400 25,200 42,000 84,000 126,000                       $ 0 

   $ 800 9,600 28,800 48,000 96,000 144,000                       $ 0 

   $ 900 10,800 32,400 54,000 108,000 162,000                       $ 0 

  $ 1,000 12,000 36,000 60,000 120,000 180,000                       $ 0 

  $ 1,100 13,200 39,600 66,000 132,000 198,000                       $ 0 

  $ 1,200 14,400 43,200 72,000 144,000 216,000                       $ 0 

  $ 1,300 15,600 46,800 78,000 156,000 234,000                       $ 0 

  $ 1,400 16,800 50,400 84,000 168,000 252,000                       $ 0 

  $ 1,500 18,000 54,000 90,000 180,000 270,000                       $ 0 

  $ 1,750 21,000 63,000 105,000 210,000 315,000                       $ 0 

  $ 2,000 24,000 72,000 120,000 240,000 360,000                       $ 0 

  $ 2,500 30,000 90,000 150,000 300,000 450,000                       $ 0 

rent : your “investment” and return

Why pay rent hen you could build equity in a home.

rentvs.buy
ave you ever considered how much you pay in rent over an extended period of time? t is probably a lot more than 

you realize. he amount you spend for rent each month could be applied to a mortgage, not only building 
equity in your own property, but—in most cases—substantially reducing the Federal and tate income taxes 
you pay each year. nd what happens to your rent money? t’s gone! here’s no interest, no equity, no return. 

nterest rates are still low, and you may be surprised at what you can afford. o determine your home-buying ability, 

call your real estate agent or lender. he consultation is free—no strings attached—so make the call today!
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Interest Rate

This formula is only a guide and not to be construed as actual lending calculations. Contact your loan 
officer to determine more accurately what price range you should consider. Lenders abide by certain ratios when calculating 
the loan amount their customers can qualify for and the ratios vary by lender and loan program. Many use 28% of your gross 
monthly income as the maximum allowed for your mortgage payment (principal/interest/taxes/insurance or PITI); for your total 
monthly debt, the ratio is 36%. Total monthly expenses means PITI plus long-term debt (such as auto loans) and revolving/
credit-card debt. Do not include other expenses such as groceries, utilities, clothing, tuition, etc., to calculate this ratio.

How Much 

HOME 
You Can 
Afford?

MORTGAGE PAYMENT PRINCIPAL & INTEREST 30-YEAR LOAN
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LOAN
AMOUNT

      Monthly allowable total debt  (C) ________________

 Minus Monthly debt – (A) ________________

 = Monthly Allowable PITI (D) ________________

 less 20% for Taxes & Insurance)                    x .80 

 = Allowable Principal/Interest only (E) ________________
  

 Gross Monthly Income      (B) ________________

                                                                                                               x .28 			 

 = Monthly allowable PITI  (F) ________________			 

 (less 20% for taxes & insurance)                    x .80 

 = Allowable principal/interest only (G) ________________

 payment: Enter lesser of (E) or (G) (H) ________________

 Loan amount   ________________

 For 20% down                     ÷ .80 

 = HOME PRICE   ________________

 Loan amount   ________________

 For 10% down                     ÷ .90 

 = HOME PRICE   ________________

Using chart above, 
find current interest rate. 
locate PAYMENT amount in 
that column close to your 

principal and interest (H). 
FIND loan amount to the 

LEFT AND enter here.

 monthly payments 

 on accounts, auto, 

 credit card, loans

  +    ________________

  +    ________________

  +    ________________

 +    ________________

 +    ________________

 = Total MONTHLY   ________________  

                   debt (A)

 Gross monthly 

 income before

 taxes (B): ________________

                                                       x .36

  = ALLOWABLE   ________________

     total monthly 

 debt (C)


